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H OATH OR AFFIRMATION
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Crowe
Crowe LLP
Independent Member CroweGlobal

us REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Shareholders and Those Charged with
Governance of Stoever Glass & Co., Inc.

New York, New York

Opinion on the Financial Statement

We have audited (the accompanyingastatement of financial condition of Stoever Glass & Co., Inc. (the
"Comparty") as of May31, 320f9;end the related notes (collectively referred to as the "financial statement").
n our-opirfion,hthefinancialostatemeht presents fairly, in all material respects, the financial position of the

n Company astof May 30, 261,9ein conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on:this financial statement-based on our audit. We are a public accounting firm registered with
the Public Gompany Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect tethe Company in accordance with the U.S. federal securities laws and the
applicable rules ahd regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit of the financial statement provides
a reasonable basis for our opinion.

C...ro.LLP
Crowe LLP

We have served as the Company's auditor since 2016.

New York, New York
July 29, 2019
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CC STOEVER, GLASS & CO.,INC.
as . i e iT 00 STATEMENT OF FINANCIAL CONDITION

MAY 31,2019

ASSETS

Cash $ 250,462

Securities owned, at fait value 18,964,429
Interest receivable 97,572
Due from affiliates 1,187,430

Furniture, fikhires,Tad equipment, (net o acunulated depreciation of $518,927) 10,817
Due from employees 867,550
Other assets 273,492
TOTAL ASSETS X $ 21,651,752

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

ak e Securities sold, not yet liurchased, at2f e2l $ 2,358,036
Due to clearing broker 8,046,367
Accounts payable and accrued expens DE 498,989
Subordmated loan payable to stockhoTda""" 3,000,000

Total liabilities i ."T2"2 13,903,392

Commitments and contingencies (Notes 3, 4 and 6)

Stockholders' equity:

Common stock - $10 par value; 1,000 shares authorized, 500 shares issued 5,000
Additional paid-in capital 7,475,836
Retained earnings 267,524

Total stockholders' equity 7,748,360
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 21,651,752

See accompanying notes to financial statement.

2



STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 1. ORGANIZATION AND OPERATIONS

Steever;Glass & Go:,-Inc (the "Company"), a New York corporation, is registered as a
brokeradealer with theeSecurities and Exchange Commission ("SEC") and is a member

of the Financial Industry Regulatory Authority, Inc. ("FINRA").

The<Company effects trades-primarily in state and municipal obligations and corporate
debt'securities,sboth.on'a proprietary basis and on behalf of its customers, which
include both institutions and individuals. The Company clears its transactions on a fully

disclosed basis through Pershing LLC.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

Theapeparationhoftasteetuent of financial condition in conformity with accounting
principles getietally neceptedin the United States of America ("GAAP") requires the

H Gompany'srnanagement-tMnake estimates and assumptions that affect the reported
amotmts of asset sand liabilities and disclosure of contingent assets and liabilities at the
sdateofftlien'tátediair dMinancial condition. Actual results could differ from those

estimates.

Securities owned and securities sold, not yet purchased

-Proprietary securities^transactions in regular-way trades are recorded on the trade date,
as if they had settled.

Securities owned and securities sold, not yet purchased are recorded at fair value in

accordance with Financial Accounting Standards Board ("FASB") Accounting

Standards Codification ("ASC")820, Fair Value Measurement. Management believes that

the estimates utilized in valuing securities at fair value are reasonable and prudent.
However, actual results can differ from those estimates.

Fair value measurements

The Company follows the guidance in FASB ASC 820. Using that guidance, fair value
is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs

in the principal market for the asset or liability or, in the absence of a principal market,
the most advantageous market. Valuation techniques that are consistent with the

market, income or cost approach, as specified by FASB ASC 820, are used to measure
fair value.

3
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 2 SUniMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair value measurements (continued)

Using the- provisions within FASB ASC 820, the Company has characterized its
investments inesecurities; based on the order of liquidity of the inputs used to value the

investtheniseintoba three-level fair value hierarchy. The fair value hierarchy gives the

highest ordelt of liquidity to quoted prices in active markets for identical assets or
liabilities!{Level:1], and the Iowest order of liquidity to unobservable inputs [Level 3]. If
thetinputsinsed to measure·the investments fall within different levels of the hierarchy,
thesitegorization is basedEen the lowest level input that is significant to the fait value

6erneasurementi of the irivestment. Under this standard, fait value is defined as the exit

opritieperithe famont thanauld be received to sell an asset or paid to transfer a liability
in in orderly ttransáction between market participants as of the measurement date. The

Mhree levels of-the faiinvalue hierarchy under FASBASC.820 are described as follows:

a Letel1einputsetetthémaluation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Company has the ability to

access.

Icevel i 20 inpute to othélavaluation methodology include: .quoted prices for similar
ssetsior liabilities-iniastive markets; quoted prices for identical assets or liabilities

inanactive,maskeíseniputs other than quoted prices that are observable for the

asset or liability;aand; ìnputs that are derived principally from or corroborated by
observable rnarket data by correlation or other means. If the asset or liability has a

specified (conteachtualp-term, the Level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 inputs to the valuation methodology are unobservable and significant to the
fait value measurement.

Furniture, fixtures and equipment

Furniture, fixtures and equipment are stated at cost less accumulated depreciation.

Depreciation for furniture, fixtures, and equipment is recorded on a straight-line basis
using a maximum life of five years.

Income taxes

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance, the Company assesses the
likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information available at the end of

each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requites a change.
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Incotne taxes (continued)
TheuGompany usesothemasset and liability method of accounting for income taxes

patsuant to FASB ASC 740: Under the asset and liability method of FASB ASC 740,
deferfed tax assets and diabilities shall be recognized for the future tax consequences
attributable to·differencesibetween the financial statement carrying amounts of existing

«ssets and iiabilitiestandetheir respective tax bases.Deferred tax assets are reduced by a
saluation· allowanee whenijie the opinion of management, it is more likely than not that

asöme portion or all of the deferred tax assets will not be realized

Leases

i IwFebtearyc2016; thesFASFrissued ASU No. 2016 02,"Leases" that requires lessees to

nitecognize a right of-usevasset and a lease liability on the balance sheet for all leases with

n thetexceptionof shortwerm leases. For lessees, leases will continue to be classified as

elihercoperationsorefinancelease in the income statement. Lessor accounting is similar

tentlecurrent model bitt'updated to align with certain changes to the lessee model.
Lessors wilbcontinue tokelassify leases as operation, direct financing or sales-type leases.
Theanew standard inaat The' adopted using a modified retrospective transition and

requires applicationsoMiennew guidance at the beginning.of the earliest comparative
periodepresented." Theaguidance is effective for fiscal years beginning after December

1522018 (fune4,-2019 fore·our company). The effect of adopting this standard in the
eCompany's statementeofifiaancial condition approximated a $5 rnillion increase in the

operating right-to-use assets and operating lease liabilities as of June 1,2019.

NOTE 3. FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND
CONCENTRATION

In the normal course of business, the Company's customer activities involve the

execution, settlement, and financing of various customer securities transactions through

its clearing broker. The Company's transactions are collateralized and are executed with
and on behalf of bank, brokers and dealers, and other financial institutions. The

Company introduces these transactions for clearance to another broker-dealer on a fully
disclosed basis.

The Company has agreed to indemnify its clearing broker for losses they may sustain
from customer accounts introduced by the Company. Pursuant to the clearing

5
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 1 FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND
CONCENTRATION (CONTINUED)

agreement, the Company is required to reimburse the clearing broker without limit for

anylosses incurred due to any counterparty's failure to sansfy its contractual obligations.
However, theftran'sactions are collateralized by the underlying security, thereby reducing

theressociated risk to thanges in the market value of the security through the settlement
date. As a resuit of the settlement of these transactions, there were no amounts to be

indemnified' to the clening broker for the customer accounts at May 31, 2019.
Secuaties sold;notgåt purdhased are recorded as liabilities in the statement of financial
condition and have'market risk to the extent that the Company, in satisfying its

obligation, may havaiouptchase securities at a higher value than that recorded in the
statement of financial condition.

Since substaritially all of thesCompany's securities are held in accounts at its clearing
broker ahd subštantially all·of its operations are conducted through the clearing broker,
the Company is subject to the credit risk of the clearing broker.

The Qompany -placessubstantially all of its cash, which may at times be in excess of

UFederal Deposit±InsuranceaCorporation insurance limits, with one major financial
institution.

NOTE 4. DUE TO CLEARING BROKER

Due to clearing bräker primarily includes proceeds from securities sold short, net

receivables and payables for unsettled transactions. The Company has a $100,000
deposit with the clearing broker that is included in Other Assets. Proceeds related to

securities sold, not yet purchased, are restricted until the securities are purchased.

Margin debt is generally collateralized by certain of the Company's securities owned.
The Company owes interest on amounts due to the clearing broker at a rate of 1%
above the clearing broker's base lending rate.

NOTE 5. FURNITURE, FIXTURES AND EQUIPMENT

Furniture, fixtures and equipment consisted of the following at May 31, 2019:

Equipment $ 405,189
Furniture and fixtures 128,301

533,490

Less accumulated depreciation (518,927)
Furniture, fixtures and equipment, net $ 10,817

6
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 6. COMMITMENTS AND CONTINGENCIES

Lease agreement
The Compan condadtsti&operations from one office in New York and a branch office
in IFlorida athat·are leased innder non-cancelable operating leases expiting on July 31,
2027- in -New"Yorkaand sin Florida. At May 31, 2019 future minimum annual lease

commitments under all operating leases are as follows:

Year ending May 31,
2020 $648,298
2021 674,244
202 . 691,974

2023 719,159
2024 738,154
2025 2027 . 2,438,992

. $5 91_0R2_1

Litigation
OThe Conipany is subjeet to various legal, regulatory, and other proceedings arising

haduringithe otdinary aourse of operations. Management believes that the ultimate
reiolutiontf suchinatters will not have a material adverse effect on the Company's
statement of financial condition

NOTE 7. INCOME TAXES

The components of the deferred income taxes as of May 31, 2019 are as follows:

Deferred income tax asset:

Net operating loss carry forwards $2,319,609
Charitable contributions carryforward 4,624
Fixed asset depreciation 1,375
Valuation allowance (2,325,608)

Deferred income tax liability:

Net deferred tax asset (liability) $ -0-

The Company's federal, state and local net operating loss carryforwards of $20,537,364
will begin to expire in 2035 if not utilized.

The Company files income tax returns in the U.S.federal jurisdiction and in various

state and local jurisdictions. With few exceptions, the Company is no longer subject to

federal, state or local income tax examinations by taxing authorities for tax years before
2015.

The Company recognizes interest accrued related to unrecognized tax benefits in
interest expense, and penalties in operating expenses.
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

7

NOTE 8. EMPLOYEE RETIREMENT PLANS

Substatitially alt efethe Cotapany's employees may elect to defer a portion of theit
autiuilinompensation pursuant to the Company-sponsored 401(k) tax-deferred savings

pinrisemThe Coinpany :also maintains a defined-contribution profit-sharing plan.
BGonttibutions to this plan are at the discretion of management.

NOTE 9. RELATED-PARTY TRANSACTIONS

GAtaMayi31;2019;the'Goinpany paid to its principal stockholder pursuant to a demand

anote payable ih thetamount-of $805,000. The loan was unsecured and bore interest at

a 4%rpesannum. As ¡ïartoofat'he Company's compensation plan, the Company has made

forgivable cash loans to certain employees which will be forgiven over a period of up to
sisyeats? AtaMay 31 2019),sthe balance of forgivable cash employee loans was $867,550
and'$169,299 were forgiven during the year ended May 31,2019.

OkieJuly 227 2018, liteptiiïtipal stockholder renewed a FINRA approved unsecured
suberdiãted loan-to theecinpany in the amount of $3,000,000 for one year bearing

efterest at 2 1/2%einteresöaid to stockholder was $93,723 for the year ended May 31,
2019. The subordinated loan was renewed on July 27, 2019.

During the year, the Company's owners had advanced $1,187,430 to the affiliates to

finance their operations.

NOTE 10. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital
Rule ("SEC Rule 15c3-1"), which requires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness to net capital, both as defined, not exceed 15 to

1 (the rule of the "applicable" exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).
Net capital and aggregate indebtedness change from day to day. At May 31, 2019, the
Company had net capital of approximately $5,546,000,which was approximately
$5,446,000 in excess of its minimum net capital requirement of $100,000. The

Company's percentage of aggregate indebtedness to net capital was 9.0% as of May 31,
2019.

8
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTE 11. FAIR VALUE MEASUREMENTS

Assetsmand liabilities are-measured at fair value based on one or more of three valuation

techniques. The valuadon techniques are as follows:

(a) eMarket-approa&dPrices and other relevant informadon generated by market

transactions involving identical or comparable assets or liabilities;

(b) CostsappmacheAmount that would be required to replace the service capacity

of an asset (replacement cost); and

(c) Income napproadJTechniques to convert. future amounts to a single present
amount based on market expectations (including present value techniques,

option-pricing and excess earnings models).

Theafbilowin†tablespresetite the Company's fair value hierarchy for those assetsand
iabilities'ineasured at fair value on a recurring basis as of May 31, 2019:

e - a e - Valuation

Taeveh1 Level 2 Level 3 , . Total Technique

Assets:

Equity securities

owned, at fair value:

Common stock $ 67,678 $ - $ - $ 67,678 (a)

U.S Government

Securities, at fair value - 598,760 - 598,760

State and municipal

bonds, at fair value - 14,463,585 - 14,463,585 (a)

Private label - 236,365 - 236,365 (a)

Interest/Principal Only 89,249 89,249 (a)

Corporate bonds, at fair
value:

Metals & mining - 880,860 - 880,860 (a)
Energy - 216,232 - 216,232 (a)
Telecom - 586,562 - 586,562 (a)

Financials - 329,076 - 329,076 (a)
Consumer services - 338,614 - 338,614 (a)

Manufacturing - 882,140 - 882,140 (a)

Pharmacials - 240,507 - 240,507 (a)

Transportation - 34,801 - 34,801 (a)

3.508.792 _ 3,508.792

Total $ 67 678 3 18,896.751 1 - § 18.964.429
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STOEVER, GLASS & CO.,INC.
NOTES TO FINANCIAL STATEMENT

MAY 31,2019

NOTEiL FAIR VALUE MEASUREMENTS (CONTINUED)

6 a Valualion

ubevel.1 Level 2 Level 3 Total Technique

Liabilities:

U.S. Government

securities sold,not

yet purchased, at

fair value $ - $ 291,233 $ - $ 291,233 (a)

Corporate bonds

sold,not yet

purchased, at fair
value:

Telecom - 311,411 311,411

Manufacturing - 395,644 - 395,644 (a)

Financials - 367,731 - 367,731 (a)

Semi-conductor 17,424 17,424 (a)

Transportation 106,463 106,463 (a)

Energy - 460,246 - 460,246 (a)
Consumer

services - 407,884 - 407,884 (a)

2,066,803 - 2,066,803

Total $ - $ 2,358,036 $ - $ 2,358,036

Equity securities-Common stock are included in Level 1 as they are valued at quoted

market prices. U. S. Government securities and State and municipal bonds and

corporate bonds owned are included in Level 2 of the fair value hierarchy due to their
limited market activity. The valuation technique is a market approach that includes

prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities. During the year ended May 31, 2019, there
were no transfers between levels of the fair value hierarchy.
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